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. SHARP FIRE AT
PEPCO HEARING

Vice President Holds His Own
In Tilt With Syme and
Commissioners.

W.R. & E.'S HISTORY TRACED

Witness Explains Transactions
Which Led to Formation
of Company.

The propriety of charging certain
secounts to oparating expenses In
Congressional reporta for ratemaking
purposes and then wsuggesting thelr
inclusion as cost of equipment and
eonstruction In valpation procesdings,
was the opening thrust of Corpora
tian Counsel Conrad Byms In begin.
ning tha ecrossexamination of Viece
President W, ¥. Ham, of the Poltomae
Electric Power Company, befors the
Publie Utilities Commiasion today.

The grilling of Mr. Ham atarted in
earnest today, the Corporation Coun-
pel and the members of the commis-
ston taking turns In fAiring questions
at the witness, who has been put for-
ward by the company as Its chisf
accounting expert. From the begin.
ning of the hearing until ita end Mr.
Ham was subjected tn & reasslean
fire of sharp interrogation. The wit.
ness never omce lest hia composurs
and was ready at all times with an
answer.

Beat Witnesa for Company.

It is the consensus of opinion that
Mr, Ham is tha best witness for the
power company that has occupied the
stand during the aix months the hear
ing has been In progreas

The history of the various transac-
tlons which led to the formation of
the present Washington Rallway and
Electrie Company was made subject
of exhaustive guestions,

The statements slicited from the
witness Included developirent of these
facis:

That the entire holdings of the
street rallway and elactiric power
plants now owned by the Washington
Raliway and Electric were
purchased at a court sale of the prop-
erty for the sum of $5,000,000 in Nor
folk, Va., in 1902,

That most of the transactions In-
volving the sale of stock for the ac
quirement of company holdings made
necensary by the wvarfous organiza
tlons wera not cash, but were atock
transactions pure and simple, and
that little eash has appeared in any of
them.*

Claak Between Attorneys.

That the Potomac Eleciric Fower
Company for years reporied to Con-
gross, for purposes of rate makink,
eortaln Ilems as gharged to operating
sxpenses which Mr, Ham believes
should bs taken Into consideration by
the utilities commission in rate mak-
ing an part of the cost of equipment
and construction,

That in most of ths accounts of the
varloug companies up te the time of
{he formation of the Potomae Electric

(Continued on Eleventh Page.)

WEATHER MAN BLUNDERS

Haavy Rain Instsad of Falr Skies
Promised by. Bureau.

Instead of the falr weather pre-
dicted for Washington today by the
Weather Bureau, thé District experi.
enced another heavy rainfall this
morning,

The fallure of ths weather to rumn
true to form, It was sald by the fore.
caster, wan dus to a portion of the
storm that hung over Virginia and
the Carolinas yesterday, remalning
longer than was sxpecied and the
moving northward to this section,

The weather for tonight will be
cloudy and alightly colder, according
to todays forecast., Tomorrow will
ba falr, but the mercury Is expecied
to drop.

TO IMPORT 25,000, CHINESE

Hawallans WIill Ask Congress to
. Lift Barse.

HONOLULU, Dec, 28—Permisaion for
the entry Inte Hawallan territory of
26,000 Chinese imunigranta will be asked
of Congress by Farm Cornn, a wealthy
Chinaman of this oity, and J. H. Hinl-
del, & business man, who lenves here
shortly for Washington, It was an-
nounced today.

They will ask for the intreduction
and pussage of & bill permitting the
immigration.

The plan is backed by Chiness socle-
tles and Chiness business men here, who
sald encouraging letters had bean re-

- calved from Congressman John Lo
Burnest of the House Committes on Im-
migration and Naturalisation, and Con-
gresaman James L. Slayden of Texas.

“ASSISTED THE ENEMY”

This ls Germany's Explanation for
Sinking Norwegian Steamaship.
BERLIN (via Bayville wireleas),

e, 28-—The Norweglian steamship

Deito was sunk by the German naval

aulhorities boecause she was “asait

ing the enemy In & WaY contrary Lo

nentrality,” Gernany explained in o

rpecial statement 1o American Am-
bargudor Gerard today,
-k CALLS ENVOY HOME.
PARIS, Deg, 28.—Juan Banchex A®

cona, Mexlean miniater to France and
Epain, wiil sall for the United States
on the steamer Alfonso XIII, having
been called home by his governmeat

SPENDS $5,000,000

U. S. Steel Cuts
Accidents Among Workers
45 Per Cent.

NEW YORK, Dec, 38.—The United
States Btesl Corporation has spent five
and one half million dollars on the
sclence bf humanity, oum? down
accidents 43,04 per cent and saving
14,967 men, Charles L. Close today told

ntists who are in session here,

“Tha thing we are doing has been
kmown too lo an wellars work,"
Close mald, " it In time it had
recognition as a sclence. This work
of humanizing the world of industry
for workers is as much of a sclence
land as much of a necessity to Industry
in the United States as Is chemistry
or mathematics,

“It is & double barrelled solence. It
brings results in men and financial
profits. The time has come when
every employer of men has to em-
| ploy a aclentist to make the most out
of life for his employes, that the
employer may get the most out of his

WILSON 60 TODAY, °
BUT DOESN'T LOOK IT

President’s Outdoor Activities
Give Him Youthful
Appearance.

President Wilson is sixty years old
today. From a “closeup™ view he
looks A&l least ten years younger., A
side view of the Chief Exscutive as
he stepped almost Jauntily through
the corridor leading from the Whits
House to his offices gave him the
appearance of & man about half his
three score.

According to Dr. Cary T, Grayson,
the Presldent's privats physician,
President Wilson never wan in belter
health. Plenty of outdoor exercise
in what has kept him fit, Dr. Gray-
sOD BAYS -

Beores of Telegrams,

Scores of letiters and telegrams
were received at the Whitse House to-
day congratulating the Prealdent on
hin birthday.

Among the congratulatory meas
ages wers cablograms from European
emperors and kings, but the texts of
thess messages are withheld from
publication,

President Wilson celebrated his
birthday Ny taking a complete reost
He gave word (hat no officlal en-

Jware ko ba mads (or the
day. The President with Mrs. Wilson
and the holiday Whits House guests
had a family luncheon, and planned a
quiet family dinner tonight with no
guests except members of the Im-
mediate families,

Health Greatly Improves.

A deluge of rain preventsd his usual
game of golf with Mrs, Wilson, and
he spent the foremoon quietly with
hope of an automeblls ride this af-
ternoon,

Three years agoe the President was
reported from time to time as being
in & bad physical condition. He con

Finually suffersd from colds, which

held on tenaclously. Walking and
golfing have driven away hir predis
position to colds and added welght
ivnhhln the appearance of perfect
ealth.

SLUMP IN MARRIAGES

Cupld Falls to Keep Up Pace He
Started Friday.

Thers was & decided stump In the
Washington “marriage market” o
day. The movement which set in
early Friday morning and caused Col,
Willlam A. Kroll and Col, W, P, Balew
to work overtime lssulng lcenses to
wod, suffered a severs rpversal of
form, elther because of & raln or
other causes unknown.

Fifty-four codples obtained licenses
on Tuesday, twenty-seven were given
permita to journey to the altar yes-
terday, and today, well, to use the
words of Cupld's chief ald, Colonel
Kroll, “the love apell is over for a
while,”

“How long will It remaln dormant ™
the colonel was asked,

“You can nevar tell how, when or
why love Is or wlll be,” he phile-
sophically replied, -

CONVENTIONS ANNOUNCED

Mates and Pilots Asscclation, Alse
Pattern Makers, to Mest Here.

Announcethents. of two conventions
to be held in Washington in 19017 are
made in this Jaunary number of the
American Federatioist, official organ
of the Amarican Federation of Labor
issued today.

February 19 Washington will bs the
gathering place of delegates of the
American Assoclation of Master Mates
aud Pllots.

In June, the Pattern Makers'
eague will hold Its convention here,

OZAMA WEATHERS GALE

Lost Clyde Line Steamer Safe In
Block Island Harbor.

BOSBTON, Dec, 38 —Coapt guard of.
Nclals recelved word just befors noon

today that the lost Clyde Line
steamer Opaman, Fortland, Me., to
New York, is safe in Block Ialand
harbor.

The day after the vessel left Port-
land the coast was swept by & terrifie
ale, and it had been feared she was
ont then.

The Ogama was bullt on the great
lakes for coastwise trade.

WAR LOAN INCREASES.

LONDON, Deec. 28 —Husslan war
loan subscriptions have (poereased
conslderably e#inge publication of

peace notes, Polrograd dispatches via
the Wireless Pross announced today.
All co.operatii> mocleties have sub-

soribed 20 per cent of thelr capitel,

TO SAVE MEN'S LIVES

WASHINGTON, THURSDAY EVENING, D

MEXICANENVOY
WITHDRAWN BY
GEN. CARRANZA

Due to Failure to Send Fletcher
to Mexico, Says
Embassy.

LUIS CABRERA IN CAPITAL

Impression Prevails Carranza's
Answer ls Not a Flat
' Rejection,

Elisso Arredondo, Mexican ambus-
sador-designate to the United States,
has been recalled from his post by
General Carransa. He will leave
Washington some time today or to.
morrow. '

Ramon P. Megri, Mexican consul
genaral at San Franciseo has bean
designated by Carganza to serve as
charge daffaires of the ambasay, pend.
Ing the appointment of & new am.
bassador.

Acoording to authoritative Infor
mation the action was taken by Car
ransa entirely apart from the sitfia.
tion ereated by Carransa’s unwilling-
nean Lo slgn the border protocol, and
was due to the persistent fallure of
the United Btatea to accepl the cre
dentials of Arredondo an a full fledged
ambassador and to pend Haenry P
Fletcher, who was designated a yoar
ago as ambassador tn Mexleo, to
Maoxlco City.

The Mexican smbassy fssued a de
ninl of the story that Mr. Arredondo
was leaving becaune of the prolocel
deafllock, Tt Is not understood, how
aver, that the denial was Intended to
dispuls the fact, admitted st ihe
Htate Department that Mr, Arredondo
will leave.

Cabrera Brings Anawer.

The dAevelopment marved today to
emphasize the growing serlousness
of the relations between the twa gov
ernments.  Luls Cabrers, chalrman
of the Mexlean section of the joint
commission, Is In the city today, pre.
sumably for the purpose gf present
ing Carranza’s reply to the request of
the commission that ha approve the
protocal.

Bacratary of the Interfor Lanas, chalr-
man of the American ssction of the
gommission, has walted all day to
hear from Mr, Cabrera, but up to |
o'clock the |atter had not called
Moreover, Mr. Cabrera denied himaelf
to all callers,

The Impression prevalls In Mexican
embasay circles that the reply Is not
a flat rejection of the protocol, but
discloses an eoffort on the part of
Carranga Lo keep the negotiations g
Ing without agteeing to the main
features of the proposed agresment.

Administration Disturbed.

The Administration la greatly dls-
turbed by regent events, but it had
hoped Lo recflve a conciliatory note
from Carransa In reply to the de-
mands which the American commis-
sloners made to the Mexican commig-
slon two weeks ago.

They are satisfled that Carranza
has declded to rebuff this Government
by making some political play ag®finat
the United States with the hope of
offsetting the loss of prestige which
he is sustaining almost dally In the
northern sectlon of the couniry
through the activities of Villa

That some political move may serve
Carransa, at least among the few fol
lowers he has gathered around him in
Mexico Clty, is accepted by those fa
millar with the workings of the
Mexican mind. They appear to be
lleve he is convinced that Preaident
Wilson's patience ia nearly exhausted,
and that he may again rally Mexicans
about him by Insulting the “Gringo.”

Boon after Carransa was rec txed
last year Arredondo was appointed
ambassador designats, In that caps
eity he has recelved great considera

(Continued on Tenth Page.)

READY TO CUT OUT “PORK"

Wilson to Veto Three Billls Unless
First Pruned.

The socalled “pork barrel” riplets
~the publie bulldings, flood reclama.
tion, and rivers and harbors bllls—
are due for a cold reception 18/ thev!
are left on the White House door-
steps, It wan learned today. Owing
to the tremendous needs for revénue
during ‘the next fAscal year the Preal
dent and Secretary of the Treasury
McAdoo are determined, It is declared,
to prune the “pork barrel" messures
to the limit. If theva are passed In
thelr present form and sent to the
White House for approval it js de.
clared the President will veto them.

It iz probable the Administration's
view on thess measures will be ex-
plained in some form If the expected
fight in Congresa over them threatens
to tie up other legialation.

The Presldent himself let It be
known today that he Is opposed to
the public bullding bill as it now
stands.

GAS PLANT BLOWS UP HOTEL

Five Belleved Killed, Many Injured,
Twenty-elght Saved.

MT. HOLLY, N. J, Dec. 28 —An
acatelyone plant in the cellar of the
Madison Hotel ploded at 11:30
o'clock today. blowing the building to
atoms. There were twenty-sight per
sons In the hotel at the time, twanty.
threes have been rescued: the other
five belleved to have been killed. The
injured are now in the Burlington
County Hosapital, The rulns caught
fire and departments of half dosen
surrounding towns were summoned,
The fire (s now under control,

| lwated loss, §00, 000,
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PRICE ONE CENT

WITH BERLIN OVER U-BOAT WAR

IF PEACE PLANS FALL THROUGH

SIXTY MILLION
MADE BY LEAK

Thomas W. Lawson So Alleges
in Telegram to Congress-
man Wood.

PREDICTS BIGGER CLEAN-UP

Declares Sums Will Be “Hogs-
headed” This Week Running
Into Billions.

More (han $0/00000 was made In
Wall Street by those having advanes
information on President Wilson's peace
note, mecording to s telegram from
Thomas W. Lawson received today by
Congrossman Wood of Indiana, whe in-
troduced In the House the resslution
for a probe of the “leak.™

It was a piping hot telegram Uhat
Lawson wired from New York, In
it he dlsclonsd he can be found with
oul Aifficulty If sither Mr. Wood or
Chalrman Menry, of the Rules Com-
mittes wanis him,

“Teoas Posteard NHul”
“Toas & postoard from any window

in the Capitol” Lawson talls Mr.
Wood, and it will reach Ita deatine
tion

In Lawsonesque language, the tele
gram admonishes Mr. Wood to look
out for & stil! bigger leak thia week
in which the sums “hogsheaded™ will
run Into bllllons

Further, he declares that If Con
greas thought there was to be a real
Investigation of the leak, there

wouldn't be & quorum in elther hnuu’

and brak accounts would be shifte
ar in the “good old pugar Inveatigns
tion days”

Texsi of Telegram,

The telegram follows:

Juat read ioday's New York pa
pers. You and Chairman Henry un
able to loeats me, really! Framed
over my deak Is an envelope In.
seribed "To Thomas W. Lawson'™
no other addross. To seltle & Wa
ger It was malled In an interior
town in China, and landed in my
Boston offles in record short time,

If you and CChalrman Henry wish
to communicats with me, tose A
post card from any window In the
Capitol addressed "Thomas W. Law.
son,” or *T, W, L, Boston," and you
will recelve answer by return mail

Take a tip from ene who played
the big Washington Wall HEirest
game and the big International
publicity mame long before you
were old snough to distinguish be-
tween a stock exchange and a Con-
gressional hall—gpend leas effort
on last weel's and more on this
week's lrak, which I liable to in-
undate both Wall Btrest and Wash-
ington.

Thers were only asixiy-odd mil-
lHons hogsheaded from last week's;
this week's may*run into bllliona.

And this tip, too, is meant in the
best of ppirit—if it war actually
bellaved in Washington there was
to be a real investigation of last

(Continued on Tenth Page.)

THIEVES TAKE HOLIDAY

Budden Slump In Number of'Houn-
breaking Cases.

Are Washington's petty thisves too
husy making Christmak calla to ply
thelt trade, or have they merely de
clared a holiday recess?

Policemen are asking each other
theae questions following & sudden
slump In the number of robberies and
hodsebreaking casea during the last
few days.

Mrs. Samuel Pearson reported her
home, at B41 Twenty-first atrest north-
wesl, entered msoma time yesterday

through a front door, which was un-
locked, and §44 stolen. Of the amount
stolen 834 belonged to Miss Laura
Reeves,

Mrs. Bamuel Ullman told the police
$21.50 dissppeared from a bureau
drawer at her home, B727T Colorado
avenue northwest, yesterday,

Bugene T. Lyddane, 1422 Wisconsin
avenue northwest, reported his home
ransacked last night, but nothing was
misaing.

SWEDEN DID NOT ACT

Scandinavian Country Denles Inter-
vening for Peace.
LONDON, Deec. 28.-—-The Swedish
foreign office has denled It took any
action looking toward peace In Eu.
rope, according to an exchange tele.

graph today.

Reports were clroulated yesterday
in London that Sweden had sent a
note to Germany, expressing ita ap-
proval of the peace suggestions made
by President Wilson, and joining with
Switzsarland in ita desire for poacs.

VIRGINIAN, WOUNDED.
OTTAWA, Ontarlo, Dec. 28—Lieu
tenant Bynum, who s serving over
peas with the Cansdian Mounted
Rifles, and whose home Is In Rich4
mond, Va., is reported wounded |a the
overnight casually list,

lﬂll-J

ington correspondent:

be obtained.

was published.

persons and preperty.
It =

the German armies.

ready to make.

the beginning of the wah

GERMAN TERMS MODIFIED?

NEW YORK, Dec. 28.—The New York World, which is
generally credited with being in the confidence of the Admin-
istration, today prints the following dispatch from its Wash-

“There is good reason for believing that President Wilson
knowp in a general way the terms on which Germany will make
peace. It in known that the President has been in close touch
with Ambassadors Gerard at Berlin and Page at London.
regarded as certain that the tenor of the terma has come into
the President’s hands, No offieial confirmation, however, can

“The substance of the German demands has been in the
¥ hands of Count von Bernstorff for several days.
propositions advanced when the German pesce proposal first

“It is sald today that these appréximately are the conces-

sions Germany is willing to make:
“The resteration of Belginm, geographically and oo

snomically. This includes parment for all damages teo
1t carvien an admisslon that the
raid en Beigiaom was lllegnl, but made abssiutely oe-
sentinl threugh military mecssaity.

“The complete evacnation of France,

“The evaruation of Russlan territory now held by

abanden the demand for an Independent
Foland and Lithuania if antegeniam preves fee great.

“These only indicate the possible concessions Germany is

In return Germany would inslst: .
“That all hey allles retals what they posscased at

*That her coloniean be restored.

“These indicated terms represent a material modification
from those originally promulgated in German ecircles here.

It in

They cover the

understood Germany will
kingdom of

“MISSING LINK” AT
SAVANTS' MEETING

“Ape Man of lm;a" ndtond
and Brought to New
. York.

NEW YORK, Dee 3 —From the
jungles of Java, which was his home
soma 500,000 years age, Pithecan-
thropus Erectus, the original “miss-
ing link.,” eame te New York today
and made his how to sclentists

J. M. MeGregor made the presenia-
tion mpesch, before the Amarican As-
soclatidn for the Advencement of Bol-
ente, sxhibiting old P. K In a “re-
stored form”—the only “restored™ P.
. in existence. he wsald,

All that remains of the original
“Ape Man of Java” is a skull and jaw
bone. The akull revesls an almoat
human helght of domb, and the Jaw
more nearly approaches that of the
human race tha ndoes the Jjaw of
anything in the monkey or aps fam-
1y,

Java Ape Walked Ereet.

Other wslgnas show this early In-
habitant of Java walked erect—hence
the B of his initials

MoGregor has bullt, from & plaster
cast, an awe-inspiring Agure. This
he says s an exact replica of our
Darwinlan ancestor,

To keep Pithecanthropus company,
MeGiregor has brought along restored
skulls of “Homoe Neanderthal” and
“oro-magnon,” who were almost con-
tamporaries of P. B, but who lived in
Burope st & time when ils map would
never have been recognized by the
modern school boy student of geog:
raphy.

Judge Impulses Electrieally.

In the psychology division of the
convention today, scientists are ses-
ing some startling new machine testa
Among the sclentife demonstrations
is an electric apparatus for judsing
{mpulres. The Inventor claima that
by the uss of his invention ons can
tell what his patient will do next

There is also a sort of magic mirror
by which mentalities are measured.

LONDON ENVELOPED IN FOG

Surface Traffic Stopped and Pedes-
trians Use Lights.

LONDON, Deo. 88.—Ons of the thick-
est fogs of recent years enveloped
London, disorganizing traffic and
causing Ereat Inconvenienos. Owing

to the restrictions with regarl to the
lighting of the city the somber pall
at nightfall brought surfsce traffie
to a complete standstill, The omni-
buses stopped running, taxicabs dis-
appeared from the stresis and the
people moved about with the ald of
torchlights and electric flashlighta

The underground rallways were not
affected, and were the only means of
transportation. They, howaver, were
soon choked by the enormous crowds,
with the result that numerous sta-
tlons hud to be closed until the orush
was relleved In order to prevent acol-
dents. "

Steam rallway traffic to and from
London was hajted from points as
far away as Birmingham, which was
wlso enveloped.

The fog here at frequent Intervals
was dull gray, murky yellow, and
L black.

PROBE FIRING ON
MEXICAN BORDER

|
Kentucky Guardsmen  Ex-
changed Shots With Snip-
ers Across Rio Grande.

EL PASO, Tex., Dee, 28 ~Because of
conflicting reporta of the affalr, an
investigation Is under way Into the
outpost akirmish early today between
Mexlean anipers and a patrol of the
Third Kentucky National Guard, dur
ing which more than 300 shots were
fired across the Rio Grande by the
guardamen, after & fusillade of shota
from the Mexican aide,

The entire eity and the militia
camps were aroused by the sound of
heavy firing shortly befors 1 & m
Regular army officefs in the vicinity
at the time declars they heard no
shots from the Mexican alde, while
others and officers of the guard on
the patrol state that scattersd firing
continued several minutes from the
other bank.

Capt. B. W, Clark, in command of
Company L, Third Kentycky, on pa-
trol duty above the Union Station,
stated that the fAirst sahots were fired
at the patrol under Lisutenant Mals
The guardamen dropped Lo the ground
and opaned Are at the spot where
they saw flashes. Another detach-
ment ran up and Joined In the volleys,
shooting at the Nashes of the Mexi
cans’ rifles.

Bo far as known thare have bean no
casunlitiesn. HFesidents on the boule-
vard, & mile from ths scens of the
shooting, reported bullet holes In
thelr houses,

United Htates authorities have mads
a demand upon the Carransa military
commander at Juares to asceriain
whether any of his men were stations
od at the point whare the shooting oo
ecurred cr ook part In the skirmiah,

FIFTY SAVED FROM WRECK

Other Passergers of Sankaku Maru
May Be Lost, However,

TOKYO, Dec, 28 —Fifty survivors of
the passengers and craw of the
steamer Bankaku Maru, which was
wrecked off Chefoo, landed safely,
asoccording to a dispatch from that city
recelved today. Survivors Include
two American passengers.

A few Chinese passengers ascaped
by boats to Darien before the other
passongers loft the vessel

The fate of the remainder of the 400
passengers and orew who were aboard
the Bankaku when she went aground,
is not made clear by the dispatches
1t is fearsd, however, that many have
frosen to death.

Pirst dlspatohes yestarday stated
that thers werd 400 passengers and
orew aboard the Bankaku when ahe
wont ashore, Today's advices ac-
count for only Afty Americans and
Japaness and “a few Chinese pasasern -
gera” This would leave the unac-
oounted for approximately 350,

FALLS; INJURES HEAD,

Hiram Green, forty-two yoars old, ]
at Casually Hoapital with & wound on
the back of hia head received when he
fell in his room In the Dorchester
apartment house, Twelllh sirest and
Maryland avenus southwest, last

night,

Officials Say Wilson Sent Note
Because of Impending

Crisis With Germany.
VIOLATED PLEDGES SEEN

End of Diplomatic Relations
Called Necessary Unless
Hostilities Stop Soon.

CASE OF ARABIA IS CITED

Sinking Described as Flagrant
Breach of Promise Made
by the Wilheimstrasse.

Btrong iIntimations werh given to-
day 1o The Times that If the peace
negotiations collapss, as fs now fear
od, and Germany does not guickly
coms forward with a satisfactory ex-
planation of recent submarine inci-
dents, diplomatic relations between
the United Btates and Germany will
be pevered.

These Intimations were given by
high officials of the BState Depart.
ment, whose information heretofore
has besn unfallingly accurate.

It had been suggested previoualy,
of course, that Presldent Wilson's ap-
prehensions concerning vhe ocourss
which German submrrine tactics have
beaen taking recentlr was the princl
pal Impulse which caused him teo
make bis wsudden and spectacular
move for peace In Burope,

Definite Hint.

In the first of the two contradie
tory sxplanations given on December
21 by Secretary Lansing comncerning
the President's peacs note—illat in
which the Becrstary stated that the

United Sintes was appreacking the
“verge of war'-—a somawhat more
definite hint was given of what
beahind the American peoce proposals.
Today the Information obtained
from high quarters makes It cartain
that Presidant Wilson feels that un-
ltan peace |a brought about, or un

less Gormany once and for al an
dons her submarine tactlles, in
ne courss Meft to this Govern but

to sever diplomatic relations. To do
feas, he I»s sald to realine, would be
to make his warning to Germany in
the Bussex nots last April rediculous,

Warning In Sussex Naofe,

In that communication the Amer
lean Government sajd:

If It Is still the purpose of the
imperial government to prosecute
relentioss and indiscriminate war
fare againat vessels of commerce
by the use of submarines, without
regard to what the Government of
the United States must consider
the sacred and Indisputable rules
of international law and the unl
versally recognised dictates of hu
manity, the Government of the
United States s at last forced o
the conclusion that there Ia but one
courss it can pursuas,

Unleps the imperial goverament
should mow Immediatsly declare
and «ffect an abandonment of Its
present methods of gubmarine wa
fare against passenger and freight
carrying vessels, the Government
of the United Btates can have no
choalce hut 1o sever diplomatie rela
tions with the German Emplre alto
g*ther. This sction the Govern
ment of the Unlted States contem
plates with the greatest reluctance,
but feels contsrained to take in be
half of humanity and the righta of
neutral nations.

Clumsy Justification.

Although In response to that note
the German government declared, and
promised to effect, an abandonment of
the tactica complained of, Stawe De.
partment officials declared today that
there Is no quetsion that, from a care:
ful examination of all the clreum:
stances In connection with the recent
submarine cases, and particularly the
Arable case, Lthe German government
has not only falled to effect an aban:
donment, but seeks in clumsy fashion
to justify her rallure,

“In thess clirecumstances”™ declared
one high official of the department Lo~
day, it would be absured for the
United States to proceed with another
exchange of formal notea. There
would seem to be but one course open;
namaely, the carrying out of the threat
i the Sussex note, unless Germany
promptly, and of her own a~cord, re-
pudiates the recent attacks and gives
absolute guarantee against repetition.
This, of course, is my personal judg-
ment, but 1 cannot conceive how any
other course is open to us”

Principal “"Topla

It is belleved that this matter form-
od the principal tople ef discusaion
yesterday afternoon at the confergnce
betwesn the Prefdident and Secretary

of Btate Lanaing.

According to the belief entertained
in the quariers from which today's
information was obtanled, the FPresl-
dent wil] do nothing until he Is final-
ly convinced by the replles of the en-
tente governmaents to his peace note,
that peace is out of the gquestion now,
nor untll reasonabls time has been
given for Germany te come forward
of her own volition In an sttempt Lo
explain away the submarine incidenta.

At present the Berlin government

has before ji the latest lafesmation
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